
 

 
MONDAY MORNING RECAP  - October 29, 2018 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 24688.31 -756.03 -2.97%  
S&P 500 Index      2658.69 -109.09 -3.94%  
NASDAQ Composite Index     7167.21 -281.81 -3.78% 
U.S. 10 yr. Treasury Note Yield       3.08% -12 basis points 
Gold ($ per troy oz.)    $1232.50 +$7.20  +0.59% 
Oil ($ per barrel)        $67.59 -$1.69  -2.44%  
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GLOBAL EQUITIES: Global stock markets went on another wild ride last week. 
Pressured by weaker global economic growth and corporate margins, the S&P 500 fell 
sharply into correction territory, down 3.9% from the prior week, now up just 0.5% year 
to date. The CBOE Volatility Index (VIX) simultaneously jumped to 24. Meanwhile, the 
STOXX 600 and FTSE 100 both ended lower, by 2.5% and 1.6%, respectively, as US 
equity market concerns were felt globally.  
 
COMMODITIES: Oil futures extended their declines for the third week in a row. 
Weaker equities and signs of higher Russian output pressured WTI and Brent, which 
closed at $67.59 and $77.62, respectively. In addition, the Organization of the 
Petroleum Exporting Countries (OPEC) committee made bearish remarks for 2019 that 
implied changes to existing production plans.  
 
FIXED INCOME: Heightened equity volatility boosted demand for sovereign debt, 
driving down yields across the globe. In the US, the 2- Year and 10-Year fell to 2.81% 
and 3.08%, respectively. In the Euro area, yields were pressured by comments from 
European Central Bank (ECB) President Mario Draghi, who predicted higher inflation 
and reiterated the approaching end of quantitative easing despite softer economic 
growth momentum.  
 
FX: The US dollar was a market favorite as overall robust US economic data and 
yield premiums attracted investors fleeing volatility. The US dollar index finished up 
0.8%, to reach a near 16-month high. ECB commentary helped moderate the euro’s 
losses, although Italian and Brexit risks also suppressed genuine strength.  

Market Summary 
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GROWTH: The US economy expanded more than consensus expected in 3Q, 
with GDP growth of 3.5% following the 4.2% surge in 2Q. Strong consumer spending, 
which accounts for ~70% of economic growth, accelerated to 4% and helped to boost 
the reading. The trade deficit dragged on growth the most in 33 years, with exports 
declining 3.5% relative to a 9.1% increase in imports. Experts anticipate this 
economic balancing act to stretch into next year, as a tight labor market and 
confidence in the economy from both consumers and businesses are met by trade 
headwinds and tightening financial conditions.  
 
 
MANUFACTURING: Friction from global trade conflicts arose unevenly among 
manufacturing data. In the US, flash manufacturing PMI grew to 55.9 on strong 
domestic demand, in spite of higher cost bases and stretched supply chains. In 
Japan, manufacturing activity reported the fastest rate of expansion in six months, 
registering a level of 53.1 in October from 52.5 in September. The Euro area felt 
significantly more drag, though, with composite PMI falling to a two-year low of 52.7, 
as an export-led slowdown and spreading cost pressures broadened to the service 
sector.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 10/26/18 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, November 1:  
ISM Manuf. (Cons: 59.0, Prior: 59.8)  
Bank of England Meeting  

Friday, November 2:  
No economic data released. 

Monday, October 29: 
No economic data released. 

Tuesday, October 30:  
US Cons. Conf. (Cons: 135.9, Prior: 138.4) 
Euro GDP QoQ (Cons: 0.4%, Prior: 0.2%) 
Euro area CPI YoY (Cons: 2.3%, Prior: 
2.3%)  

Wednesday, October 31:  
China Manuf. PMI (Cons: 50, Prior: 50)  


